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VI Semester B.Com. Examination, May/June 2019
COMMERCE
Paper 6.6 : Elective paper-IV : Cost Management
(CBCS) (Fresh+Repeaters) (2016-17 & onwards)
Time : 3 Hours Max. Marks : 70
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Instruction : Answers should be written completely either in English or in Kannada.
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Answer any five sub-questions from the following. Each sub-question carries
2 marks.
1 (a) SONTEOR JCPOFFOT OBLNTI, 3PA.
k) = wh 8

What is Value analysis ?

(c) OSPTTIRCR 4 TOODFEO WNOME TINTYIY BROA.

Mention any four functional budgets.
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State the benefits of ABC Costing.
(e) gead <0d QOTITEID ?

What is margin of safety ?

(g) o5 Be3ZoR HOWIEI 7

What is Standard Costing ?

P.T.O.
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Answer any three of the following. Each question carries 6 marks.

BORBOD DCRNOTELIT WTIDTROINTI, Ted wPR.
List out the limitations of budgetary control.

é;”é ﬁa;mﬁd @&%@@éﬁ@&o{ 9.

)
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State the advantages of Standard Costing.

%20
BE ORWIT wTTETE g X 12
28, %()pd wzgdﬁeio ¥ 4,000
FOTRLROWO
(a) @2 WP TOTIVED
(b) fm%@ 20TH ORRILFNTY & TwenvY
(c) = 3&3%@ 20T CRRILNRYY D) TRNYY R

The following data relates to a firm :

Selling Price Per unit % 20
Variable Cost Per unit < 12
Fixed expenses % 4,000

Calculate :

(a) P/V ratio
(b) BEP (in units) and in value
(c)

D0 Je. 20 3RIDOITIN

New BEP (in units) and in value if Selling Price is reduced by 20%
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5. RoRPI @@a;éﬁﬁﬁ&a SVTOIRENR 200TH FOTR NTB JWOFPFNAW X
POTOIORBT. 2OT SONYT BPRTH 5 FYBOBOSTI
X T Y Imepe

TVOIT ODRIFT 5,000 60,000
2083, ovalet:} ROEIN 20,000 1,20,000
20830 m@ﬁa’ﬁ 3 50955 20 44
2,83 200D $T3e3NY 03, 160 384
TOXFE LTG0 T3 FYTOBOSH

TOTTL FoWOoHS Wedwedd Jgned ¥ 5,50,000

m@a&‘&rﬁ FoWohH3 ﬁzar{eﬁo T 8,20,000

DOeH BTeBNY BOWOHSB WFN T 6,18,000

< =

ABC Z033®

A

VO3RN TOWHLROWD.

A Company manufactures two products X and Y using common facilities.
The following cost data for a month are presented to you :

Product X Product Y

Units Produced 5,000 60,000
Total Machine hours 20,000 1,20,000
Total number of Set-ups 20 44
Total number of Purchase Order 160 384
The annual Overheads are as under :

Volume related activity expenses ¥ 5,50,000

Set-up related expenses % 8,20,000

Expenses relating to orders 3 6,18,000

Calculate the Overheads per unit absorbed using Activity Based Costing

approach.

P.T.O.
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3 5@673?'\)@53& BOTWEBOND.
The Standard Material required to manufacture one unit of product ‘A’ is
15 kgs and the Standard Price of material per kg of material is ¥ 20. The
cost accounts records however, revealed that 11,000 kgs of materials costing
T 2,64,000 were used for manufacturing 1,000 units of Product ‘A’.
Calculate material variances.

oo - » / SECTION - C

3YNT CIRRYTTE3R TR BFRVR LOI0A.

-0

(&L

& TR 14 ©OBNL. 3x14=42

Answer any three of the following. Each question carries 14 marks.

VR0 WP oY DT BRENOYR HeNR :
R TRTW oo

4 T
2017 1,20,000 8,000
2018 - 1,40,000 13,000
FOTR&LROWD :

(a) ©PF [PTE3 TOWIVR
(b) RXRS WO

(c) ¥ 1,80,000 Bmosd, W3T <o

(d) 12,000 ooz AR K350 TIv00
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The Sales and Profits for two years as below :

Year Sales Profit

i g
2017 1,20,000 8,000
2018 1,40,000 13,000
Calculate :

(a) P/V Ratio

(b) Break Even Point

(c) Profit when Sales are ¥ 1,80,000

(d) Sales required to earn a profit of ¥ 12,000
(e) Margin of Safety in 2018

(f) Variable Cost of the two years

8. 1-4-18 Joch o= TEoRs ey, T 75,000, DAY - T 2018 3B IROT

3
a0 SOMT IR RWONE IR, 305POR FENT & S0HT, VeBTVNT.
Sk TRo | DORNSL 3RO | HoeeoTInw
T 1 X %
PO 14,000 9,600 3,000 1,700
BRFE 15,000 9,000 3,000 1,900
DS 16,000 9,200 3,200 2,000
e 17,000 10,000 3,600 2,200
o 18,000 10,400 4,000 2,300
B3B3 [LSN !

(a) m@eﬁmdtﬁ: HOTE SONE FOT BHE JeRTTVT.

bl  ZPooed Je. 25 IRH [oow R MEZOR 1 SonY OT PR AeBRNT.
) 0

(c) BRI B FHee0TENY TR 03T 1 Sons.

5.

| (d) o 3oR T 25,000 wew 2018 T SRIONY TBETRNT.

P.T.O.
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A manufacturing Company is expecting to have ¥ 75,000 Cash in hand on
1-4-18 and it requested you to prepare a Cash budget for three months
April to June 2018. The following information is supplied to you :

Months Sales |Purchases| Wages | Overheads
% T 4 Z
February 14,000 9,600 3,000 1,700
March 15,000 9,000 3,000 1,900
April 16,000 9,200 3,200 2,000
May 17,000 10,000 3,600 2,200
June 18,000 10,400 4,000 2,300

Other Information :

(a) Period of Credit allowed by suppliers is two months.
(b) 25% of Sales are for Cash and the period of Credit allowed to Customers
is one month.
(c) Delay in payment of Wages and Overheads is one month.
(d) Income tax ¥ 25,000 is to be paid in June 2018.
9. 60 EONYY TWONCIVT WOt FORT =0T 3RO LWINW B FYTOBOII
ESESNEIO ESETY
Py vploln iR VOl 0w 3R
3RONY KOs, T3 nowdn 3RONY Hoss, T rosn
% %
ﬁé@a@’ BONFT 75 60 70 70
©¥3-TVBOT FONET 45 40 30 50
TOBOTET FOWNF T 60 30 80 20
30RFY 62 TONYY =N gﬁojar{roo@éa
FOTRLROWD :
(a) TONFT jzé ﬁésaéﬁ
(b) FoNFF TWT woc@uf)
(c) BoNFD dgé BIVA
(d) ToWFT NJD TIR
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The information regarding composition and the weekly wage rates of labour
force engaged on a job scheduled to be completed in 60 weeks are as

follows :
Standard Actual
Types of Labour Weekly Wage Weekly Wage
No. of Workers | rate per hour | No. of Workers | rate per hour
4 4
Skilled 75 60 70 70
Semi-skilled 45 40 30 50
Unskilled 60 30 80 . 20
The work completed in 62 weeks.
Calculate :
(a) Labour cost variance
(b) Labour rate variance
(c) Labour efficiency variance
(d) -Labour mix variance
0T FRBOINHR FHeensdey, BB WowT TOBICe T3 FYFOBOST ¢

10- SA @&D%Ws LOTITR

0TIV £ 0TIV

5t Hormes TRRRT SIS TRTORT

ie@osﬁzgd TWOTIED

4 g

TN, 0D 3,20,000 |&sTiesns :30935 800
003, AT 3,00,000|mIINY Rosd, 500
QW LANT 1,95,000 [dxF @H ROWAW 3,000
Rresdes, dear oD 1,70,000 |BO0CTRNY ﬁosﬁé 850
ODOZNA 4,25,000|0h08nY o 25,000

P.T.O.
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The budgeted Overhead and Cost Driver Volumes of SA Ltd. are as follows :

Budgeted Budgeted

Cost Pool Overhead Cost Driver Volume

' £4 3
Material Procurement 3,20,000 No. of Orders 800
Machine Set-up- 3,00,000|No. of Set-ups 500
Maintenance 1,95,000|Maintenance hours 3,000
Quality Control 1,70,000{No. of inspections 850
Machinery "~ 4,25,000|No. of machine hours 25,000

The Company has produced a batch of 3,000 components of X Its Material
Cost was T 1,20,000 and Labour Cost was 7 2,30,000. The Usage of activities
of this batch are as follows : '

Material Orders 20
Set-up of Machines 25
Maintenance hours 600
No. of inspections 30
Machine hours 2,000

Calculate the Cost Driver rates that are used for computing the appropriate
amount of Overhead to this batch and ascertain the cost of the batch of the
component using the activity based costing,.
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11. (a) @& 3Y30R® [p&WECH BOTT e 70%, 80% =B 90% 0NOF, A BEB

TeeoTHg SRDFNRW ToNP FeLIY TORTRY, YOTOWD BRFTS ;Z@ SNe] %5
no&3n 3oSLBOND
QNTTNE: 3e. 80 P3O ;65'%
WO YN 4
wdraeg 3RO 12,000
ToAYI . (Stores) B XV EARIaTAREN) 4,000
W3 TR DTN
ADF 33 (30% A7) | - 20,000
0Fe0 BT, IVFBH (60% 33) 2,000
23 “"”;mb
IR EAY 11,000
ARY ; 3,000
BTN ‘ 10,000
Bt VT , 762,000
DO RIPROVT 33 B Nownd 1,24,000 ROLN.
(b) & NI @55/‘?”’05 O BOWDO -
(i) =N 5 BIVF
(if) =esPN TT BIYF
(1ii) =PxN, W¥T :iv@cﬁ |
TORNAY DD T o ‘121,000 'mawwo
TRTHA0L OO BS . %.36,000
WOTH PRI LWIDTIN WHRBIT RGO Twmwee 12 IR
TFNOD OF BT T oHeRET T 0
FBNOD 03T ORI 5,000 0hRREFRH
S POTITS ' 320 03RILFNRL

P.T.O.
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e basis of the

verhead expenses o1l th
80% and 90%

(a) Prepare & flexible budget for O
following data and determine the Overhead rates at 70%,

Plant Capacity.

At 80% Capacity

Particulars
Variable Overheads g
Indirect Labour 12,000
Stores including Spares 4,000
Semi-Variable Overheads
power (30% Fixed) 20,000
Repairs and Maintenance (60% Fixed) 2,000
Fixed Overheads
Depreciation 11,000
Insurance 3,000
Salaries 10,000

Total Overheads 62,000

Estimated Direct Labour Hours 1,24,000 hrs.
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From the following particulars calculate :

(1) Material Cost Variance

(i1) Material Price Variance

(11i) Material Usage Variance
Quantity of Material Purchased
Value of Material Purchased
Standard quantity of material
Required per unit of finished Output
Standard Price of Material

Closing Stock of Material

Finished Output during the year

-00o0-

12,000 Units

% 36,000

12 units
¥ 10 Per unit
5,000 units

320 units

r.o.



